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vetoed the words 'thirty day' from this second paragraph to Veto

Legislature.

N . . L. Message
this 1language to the fifteen-day time limit for
petitions for reassessment intended by the

With the exception of this item in Section 3,

Engrossed House Bill No. 221 is approved."

CHAPTER 139
[House Bill No. 228]
REAL ESTATE BROKERS AND SALESMEN

AN ACT Relating to real estate brokers and salesmen; amending section

2, chapter 252, Laws of 1941 as as last amended by section 1,
chapter 78, Laws of 1969 and RCW 18.85.010; amending section
5, part, chapter 252, Laws of 1941 as last amended by section
2, chapter 222, Laws of 1951 and RCW 18.85.03C; amending
section 4, chapter 252, Laws of 1941 as last amended by
section 2, <chapter 235, Laws of 1953 and RCW 18.85.C40;
amending section 5, part, chapter 252, Laws of 1941 as last
amended by section 3, chapter 235, Laws of 1953 and RCW
18.85.C5C; amending section 8, chapter 252, Laws of 1941 and
RCW 18.85.060; amending section 17, chapter 235, }aws of 1953
and RCW 18.85.071; amending section 15, chapter 252, Llaws of
1941 as last amended by section 5, chapter 235, Laws of 1953
and RCW 18.85.090; amending section 8, chapter 222, Llaws of
1951 and RCW 18.85.10C; amending section 3, chapter 252, Laws
of 1941 as amended by section 9, chapter 222, Laws of 1951 and
RCW 18.85.11C; amending section 11, chapter 222, Laws of 1951
and RCW 18.85.13C; amending section 12, chapter 222, Laws of
1951 as amended by section 7, chapter 235, Laws of 1953 and
RC¥ 18.85.140; amending section 13, chapter 222, Laws of 1951
as amended by section 8, chapter 235, Laws of 1953 and RCW
18.85.15C6; amending section 21, chapter 222, Laws of 1951 as
amended by section 9, chapter 235, Laws of 1953 and RCW
18.85.161; amending section 10, chapter 252, Laws of 1941 as
last amended by section 14, chapter 222, Laws of 1951 and RCW
18.85.170; amending section 42, chapter 52, Laws of 1957 and
RCW 18.85.1990; amending section 27, chapter 252, Laws of 1941
as last amended by section 19, chapter 235, Laws of 1953 and
RCW 18.85.210; amernding section 19, chapter 252, Laws of 1941
as last amended by section 3, chapter 22, laws of 1967 and RCW
18.85.230; amending section 25, chapter 222, Laws of 1951 and
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RCW 18.85.271; amending section 17, chapter 222, Laws of 1951

as last amended by section 62, chapter 81, Laws of 1971 and

RCW 18.85,.290; adding new sections to chapter 252, Laws of

1941 and to chapter 18.85 RCW; and providing penalties.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Section 1. Section 2, chapter 252, Laws of 1941 as las+t
amended by section 1, chapter 78, Laws of 1969 and RCW 18.85.01C are
each amended to read as follows:

In this chapter words and phrases have the following meanings
unless otherwise apparent from the context:

(1) "Real estate broker,"™ or "broker," means a natural or
artificial person, acting independently, who for commissions or other
compensation, engages in the purchase, sale, exchange, rental, or

negotiation therefor, of real estate, or interests including leases

andsor options therein, and for business opportunities or interest

therein, belonging to others, or sale of ggi interest in any £formal

or informal association in which the purchaser acaquires use of real

I;}oker~dealer licensed by|the state of Washington, or holds himself

out to the public as being so engaged;

(2) "Real estate salesman" or '"salesman" means any natural
person who represents a real estate broker in any of his activities;

(3) An "associate real estate broker" 1is a person who has
qualified as a "real estate broker" who works with a ((designated))
broker and whose license states that he is associated with a
((designated)) broker;

(4) The word "person" as used in this chapter shall be
construed to mean and include a corporation or copartnership, except
where otherwise restricted;

(5) "Business opportunity" shall mean and include business,
business opportunity and good will of an existing business or any one
or combination thereof;

(6) "Commission" means the real estate commission of the state
of Washington;

(7) "Director" means the director of motor vehicles;

(8) "Real estate multiple 1listing association" means any
association of real estate brokers:

(a) Whose members circulate 1listings of the members among
themselves so that the properties described in the listings may be
sold by any member for an agreed portion of the commission to be
paid; and

(b) Which require in a real estate listing agreement between
the sellar and +the bgoker, that the members of the real estate
multiple listing association shall have the same rights as if each

had executed a separate agreement with the seller.
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{91 "Clock hours of instruction" means actual hours spent in

classroom instruction in any tax supported, public

vocational-technical institution, community colleqe, or any other

institution of higher learning or a correspondence course frop any of

the aforementioned institutions certified by such institution as the
quivalent of the required number of clock hours. The director, with

e
the approval of the real estate commission, may certify courses of

instruction other than in the aforementioned institutions, if a

finding of necessity to provide the reguired education is made by the

director and commission. Such approval shall be only for the period

of time determined to be necessary.

Sec. 2. Section 5, part, chapter 252, Laws of 1941 as 1last
amended by section 2, chapter 222, Laws of 1951 and RCW 18.85.03C are
cach amended to read as follows:

The director shall appoint ((at least +wo inspeeto¥s)) an
adequate staff to assist him. ((Ne persen shat} be appeinted as an

inspeetor who has net been aetively engaged in <the real estate
business in ¢thits state either as a broker or salesmanrs

Phe director may empley and discharge suech eclerks and
employees as may be neecessary; and €£ix ¢the ecompensatien eof
inspeetors; elerks and empleyeesr))

Sec. 3. Section 4, chapter 252, Laws of 1941 as last amended
by section 2, chapter 235, Laws of 1953 and RCW 18.85.C4C are each
amended to read as follows:

The director, with the advice and approval of the commission,
may issue rules and regulations to govern the activities of real
estate brokers, associate real estate brokers and salesnen,
consistent with this chapter, ((shati enfeoree at} iaws; rutes ard
reguitations relatirg ¢to the licensing of real esktate brekers;
asseciate real estate brekers; and saleameny)) fix the times and
places for holding examinations of applicants for 1licenses and
prescribe the method of conducting then ((7 heiad sueh
examinations;)). The director shall enforce al laws, rules and

1
a

CLequlations relating to the Llicensing of re

1l estate brokers,

associate real estate brokers, and salespen, grant or deny licenses
to real estate brokers, associate real estate brokers, and salesmen,
hold hearings and suspend or revoke the licenses of violators ((feund

to act as the designated broker of persons who commit violations of

the real estate license law or of the rules and requlations ((set up
and proeiaimed by the eeommissien)). The director ((atse)) shall
institute a program of education for the benefit of the licensees
((hereunder inecinding at least one statewide educational eonference
each year)).

Sec. 4. Section 5, part, chapter 252, laws of 1941 as last
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amended by section 3, chapter 235, Laws of 1953 and RCW 18.85.050 are
each amended to read as follows:

Neither the director nor any ((inspeectors; esierks; eor))
employees, shall be interested in any real estate business ((%n any
eapeeity)) regqulated by this 1972 amendatory act: PROVIDED, That if
any real estate broker, associate real estate broker, or salesman is

employed by the director or by the commission as an ((inspeecter;
eterk; er)) employee, the 1license of such broker, associate real
estate broker, or salesman shall not be revoked, suspended, or
canceled by reason thereof.

Sec. 5. Section 8, <chapter 252, Laws of 1941 and RCW
18.85.060 are each amended to read as follows:

The director shall adopt a seal with the words real estate
director, state of Washington, and such other device as he may
approve engraved thereon, by which he shall authenticate the
proceedings of his office. Copies of all records and papers in the
office of the director certified to be a true copy under the hand and
seal of the director shall be received in evidence in all cases
equally and with 1like effect as the originals. The director may
deputize one or more of his assistants to certify records and papers.

Sec. 6. Section 17, chapter 235, Laws of 1953 and RCW
18.85.071 are each amended to read as follows:

There is established the real estate commission of the state
of Washington, consisting of the director of the commission and six
the director.

The six ((beard)) commission members shall be appointed by the
governor in the following marner: For a term of six years each, with
the exception of the first appointees, who shall be appointed one for
a term of one year, one for a term of two years, one for a term of
three years, one for a term of four years, one for a term of five
years, and one for a term of six years, with all other subsequent
appointees to be appointed for a six year term. ((Phree)) At least
two of the ((bea=d)) commission members shall be selected from the
area in the state west of the Cascade mountain range and ((three)) at
least two shall be selected from that area of the state east of the
Cascade mountain range. No commission member shall be appointed who
has had 1less than five years experience in the sale, operation, or
mapnagement of real estate in this state, or has had at 1least three
years experience in investigative work of a similar nature,
preferably in connection with the administration of real estate
license 1law of this state or elsewhere. Any vacancies on the
conmission shall be filled by appointment by the governor for the
unexpired ternm.

NEW SECTION. Sec. 7. There is added to chapter 252, laws of
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1941 and to chapter 18.85 RCW a new section to read as follows:

It is hereby established that the mirimum requirements for an
individual to receive a salesman's license is that the individwal
nust have obtained his eighteenth birthday and has a high school
diploma or 1its equivalent. No 1licensed salesman shall have his
license renewed a second time unless he furnishes proof, as +the
director may require, that he has successfully completed thirty clock
hours of instruction in real estate courses approved by the director.

Nothing in this section of this 1972 amendatory act shall
apply to persons who are licensed as salesmen under any real estate
license lavw in Washington which exists prior to this law's enactment
and vwhose license has not been subsequently revoked.

Sec. 8. Section 15, chapter 252, Laws of 1941 as last amended
by section 5, chapter 235, Laws of 1953 and RC¥ 18.85.090 are each
amended to read as follows:

The commission shall ((peepare)) be responsible for the
preparation of +the examination ((gquestiens)) to be submitted to
applicants, and shall make and file with the director a 1list, which
may be signed by ((a%})) a majority of the members of the commission
conducting the examination, of all applicants who successfully passed
the examination and of those who failed.

Any applicant who fails to pass the examiration may apply
again ((: PRE¥IBEB7 Tha®)),

No applicant shall be permitted to take the examination for a
real estate broker's license without first satisfying the director
that he :

{1) Has had a wmirimum of ((ermre)) itwo years of actual
experience as a full time real estate salesman in this state or in
another state having comparable requirements within the five years

previous to applying for said examination or is, in the opinion of

the director, otherwise and similarly gqualified, or is otherwise
qualified, ((er is etherwise gquatrified)) by reason of practical
experience in a business allied with or related to real estate;

2) Is eighteen years of age or older;

{3) BHas a high school diploma or its equivalent;

{4) Has furnished proof, as the director may require, that he

The requirements of subsections (1) through (4) f this
section shall not apply to persons who are licensed as brokers under

in Washington which exists prior to this

any real estate license law in

law!s enactment and whose license has not been subsequently revoked:
PROVIDED, That regquirements for brokers created by this 1972
apendatory act shall apply to anpy person who is licensed as a
salesman on or before the effective date of this 1972 amendatory act,
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if such person shall apply to become a broker or associate broker

after this 1972 amendatory act is in effect.
Sec. 9. Section 8, <chapter 222, 1laws of 1951 and RCH
18.85.1C0 are each amended to read as follows:

It shall be unlawful for any person to act as a real estate
broker, associate real estate broker, or real estate salesman without
first obtaining a license therefor, and otheruise conplying with the
provisions of this chapter.

No suit or action shall be brought for the collection of
compensation as a real estate broker, associate real estate broker,
or real estate salesman, without alleging and proving that <the
plaintiff was a duly 1licensed real estate broker, associate real
estate broker, or real estate salesman ((at ¢the ¢ime ¢he alteged

eause of aetien arese)) prior to the time of offering to perform any

such act or service or procuring any promise or contract £for the

payment of compensation for any such contemplated act or service.

Sec. 1C. Section 3, chapter 252, Llaws of 1941 as amended by
sectior 9, chapter 222, Llaws of 1951 and RCW 18.85.11C are each
amended to read as follows:

This chapter shall not apply to (1) any person who purchases
property and/or a business opporturity for his own account, or who,
as the owner of property, and/or a business opportunity, in any
((wise)) way disposes of the same; nor, (2) any duly authorized
attorney ir fact, or an attorney at law in +he performance of his
duties; nor, (3) any receiver, trustee in bankruptcy, executor,
administrator, guardian, or any person acting under +the order of any
court, or selling wunder a deed of trust ((4 re®; <4} any esecrow
agent)) .

Sec. 11. Section 11, chapter 222, Llaws of 1951 and RCH
18.85.13C are each amended to read as follows:

The director shall provide each original applicant for a
license with a manual containing a sample list of questions and
answers pertaining to real estate 1law and the operation of the
business and may provide the same at cost to any licensee or to other

members of the public. The director shall ascertain by written
examination, that each applicant, and in case of a corporation, or
copartnership, that each officer, agent, or member thereof whom it
proposes to act as a licensee, has:

(1) Appropriate knowledge of the English 1language, including
reading, writing, spelling, and arithmetic;

(2) BAn understanding of the ©principles of real estate
conveyancing, +the general purposes and 1leqal effect of deeds,
mortgages, land contracts of sale, exchanges, rental and option
agreements, and leases;

(3) An understanding of the principles of land economics and
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appraisals;

(4) An understanding of the obligations between principal and
agent;

(5) An understanding of the principles of real estate practice
and the canons of business ethics pertaining thereto; and,

(6) An understanding of the provisions of this chapter.

The examination for real estate brokers shall be more exacting
than that for real estate salesmen.

All moneys received for the
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Sec. 12. Section 12, chapter 222, Laws of 1951 as amended by
section 7, «chapter 235, Laws of 1953 and RCW 18.85.140 are each
amended to read as follows:

Before receiving his license every real estate broker must pay
a license fee of twenty-five dollars, every associate real estate
broker must pay a license fee of twenty-five dollars, ard every real
estate salesman must pay a license fee of fifteen dollars. Every

license issued under the provisions of this chapter expires on the

be zthe renewal date, Licenses issued to corporations and

partnerships expire December 31st, which date will henceforth be

their renewal date. On or before the ((first day ef dJdanuary

thereafter)) renewal date an annual renewal license fee in the same
amount must be paid.

If the application for a renewal license is not received by
the director on or before ((daruary 1s3¢)) the renewal date, the
reneval license fee shall be thirty-five dollars for a real estate
broker and associate real estate broker and twenty dollars for a real
estate salesman. Acceptance by the director of an application for
renewal after ((daruary 4s%)) the repnewal date shall not be a waiver

of the delinquency.

The director shall issue to each broker, associate broker, an

d
license and a pocket identification card in such form and

salesman

a
size as he shall prescribe.

Sec. 13. Section 13, chapter 222, Laws of 1951 as amended by
section 8, <chapter 235, Laws of 1953 and RCW 18.85.150 are each
amended to read as follows:

The director may issue a temporary salesman's permit pending
examination, to any applicant who, in his opinion, is gqualified,
except for the examination provided for in this chapter, when a
satisfactory credit and character report shall have been made by the
employing broker upon a form to be supplied by the director, with
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full responsibility for such temporary salesman to rest with the
employing broker, no temporary permit thus granted to be transferable
from the originating broker +to any other broker. The application fee
for such temporary permit shall be five dollars which shall not be
refunded for any cause, nor shall such application fee be considered
any part of any license or examination fee. The examination fee for
an applicant for a temporary permit shall be fifteen dallars, no part
of which shall be refunded for any cause. Such temporary permit
shall be valid only until the results of the next examination for
licenses are available which in no event shall be 1longer than six
months. The director, however, shall not require any such applicant
to take such examination until at least sixty days have elapsed after
the issuance of the temporary pernit. Only one temporary permit
shall be issued to any one person. No person issued a temporary
permit who fails to take or pass the examination shall be entitled to
have returned any fees previously paid. Pailure to take the
examination next following the sixty day period after issuance of the
temporary permit shall cause forfeiture of the temporary permit and
of any and all fees paid.

The holder of a temporary permit is reguired to obtain thirty

hours of instruction in real estate within seventy days after his

temporary permit is issued. sSuch instruction may be furnished by his

broker or personnel in the office he is licensed to, any prelicense

school, community college or other institution providing education.

The employing broker and such temporary permit holder shall certify

the completion of such instruction within five days thereafter upon

forms provided by the director: PROVIDED, That failure to make such

certification or falsification thereof shall be ground for

disciplinary action under this 1972 amendatory act.

A temporary broker's permit may, in the discretion of the
director, be issued to the legally accredited representative of a
deceased broker, the senior qualified salesman in that office or
other qualified representative of the deceased, which shall be valid
for a period not exceeding four months and in the case of a
partnership or a corporation, the same rule shall prevail in the
selection of a person to whom a temporary broker's permit may be
issued.

NEW SECTION. Sec. 14. There is added to chapter 252, Laws of
1941 and to chapter 18.85 RCW a new section to read as follows:

Responsibility for any salesman, associate broker or branch
nanager in conduct covered by this 1972 amendatory act shall rest
with the broker to which such licensees shall be licensed.

In addition to the broker, a branch manager shall bear
responsibility for salesmen and associate brokers operating under the
branch manager at a branch office.
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Sec. 15. Section 21, chapter 222, lLaws of 1951 as amended by
section 9, chapter 235, Laws of 1953 and RCH 18.85.161 are each
amended to read as followus:

B nonresident broker may apply for and be issued a nonresident
broker's license uporn compliance with all of the provisions of this
chapter. He shall not be required to maintain a definite place of
business vithin this state, but shall retain in this state all funds
arising from transactions within this state, until such funds are
distributed to the proper parties involved, and he shall be subject
to the requirements of this <chapter relating to the handling and
depositing of closing funds.

Any privileges accorded herein to a nonresident shall apply
only to a 1licensed real estate broker of ((ene)) two years®
experience or more and only so long as the broker shall (1) wmaintain
an active place of business within the state of his domicile, and (2)
maintain his 1license in good standing in the state of his domicile:
PROVIDED, That such nonresident is domiciled in a state which extends
similar recognition and courtesies to licensed real estate brokers of
this state. When any broker moves into this state from a state
having similar reciprocal 1laws and desires a license, and if such
broker has maintained a license in his home state 1in good standing
prior to his moving into this state, he shall, in the dispretion of
the director, not be required to take the state examination for a
license.

The director may waive the requirement of examindtion of any
applicant for a 1license in the <case of an application from a
nonresident who is licensed in a state having similar requirements,
under the laws of which, similar recognition and courtesies are

extended to licensees of this state by mutual vwritten agreement of

Salesmen employed by a nonresident broker who has been issued

a nonresident broker®s 1license may operate for such broker in this
state upon payment of the license fee required of salesmen during
such time as they continue licensed under the nonresident broker in
this state and if such salesman maintains a license in good standing
under his broker in his home state.

Sec. 16. Section 10, <chapter 252, Laus of 1941 as last
anended by section 14, chapter 222, Laus of 1951 and RCH 18.85.17¢C
are each amended to read as follows:

No license issued under the provisions of this chapter shall
authorize any person other than the person to vhom it is issued to do
any act by virtue thereof nor to operate in any other manner than
under his ovn name except:

(1) Yhen a license is issued to a corporation it shall entitle
one officer thereof, to be named by the corporation in its
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application, who shall qualify the same as any other agent, to act as
a real estate broker on behalf of said corporation, without the
payment of additional fees;

(2) When a license is 1issued to a copartnership it shall
entitle one member thereof to be named in the application, who shall
qualify to act as a real estate broker on behalf of the
copartnership, without the payment of additional license fees;

(3) R licensed broker, associate broker, or salesman mnay
operate and/or advertise under a name other than the one under which
the license is issued by obtaining the written consent of the
director to do soj

f{4) A broker may establish one or more branch offices under a

L BoL
the main office if the name or

name o names different from that of

r i
names are approved by the director, so long as each branch office is

S

clearly identified s branch or division of the main office. No

e than three names,

a a
broker may establish branch offices under mo
t

rh

C
he branch office and of the main office must

Both the name of

clearly appear on the sign identifying the office, if any, and in an

it any, and ip any

advertisement or on any letterhead of any stationery or any forms, or

signs used by the real estate firm on which either the pname of the

Sec. 17. Section 42, <chapter 52, Laws of 1957 and RCW
18.85.190 are each amended to read as follows:

A real estate broker may apply to the director for authority
to establish one or more branch offices under the same name as the
main office upon the payment of five dollars for each branch offics.
The director shall issue a duplicate license for each of the branch
offices showing the location of the main office and the particular
branch. Each duplicate license shall be prominently displayed in the
office for which it is issued. Each branch office shall be required

to have ((at teast one ticensed breker)) a branch manager who shall
be an associate broker authorized by the designated broker to perform

the duties ((ef a breker as herein deseribed)) of a branch manager.

A branch office license shall not be required where real

estate sales activity 1is conducted on and, limited to a particular

subdivison or tract, if a licensed office or branch office is located

within thirty-five miles of the subdivision or tract. A real estate

broker shall apply for a branch office license if real estate sales

activity on the particular subdivision or tract is five days or more
per ¥eek.

Sec. 18, Section 27, chapter 252, Laws of 1941 as last
amended by section 10, chapter 235, Laws of 1953 and RCW 18,.85.210

are each amended to read as follows:

The director ((shaii)) may publish annually a 1list of names
and addresses of brokers and salesmen licensed under the provisions
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hereof, together with a copy of this chapter ((net later than August
3S¢hy)) and such information relative to the enforcement of the
provisions hereof as he may deem of interest to the public; and he
((she}})) may mail one copy thereof to each licensed broker. ( (Phe
director may; if it seems advisable; recemmend standard ferms for unse
by real estate brokers and imciude them in the manuai or directeryr))

Sec. 19. Section 19, chapter 252, Llaws of 1941 as last
amended by section 3, chapter 22, Laws of 1967 and RCW 18.85,230 are
each amended to read as follows:

The director may, upon his own motion, and shall upon verified
complaint in writing by any person, investigate the actions of any
person engaged in the business or acting in the capacity of a real
estate broker, associate real estate broker, or real estate salesman,
regardless of whether the transaction was for his own account or in
his capacity as broker, and may temporarily suspend or permanently
revoke or deny the license of any holder who is guilty of:

(1) Obtaining a license by means of fraud, misrepresentation,
concealment, or through the mistake or inadvertence of the director;

(2) Violating any of the provisions of <+this <chapter or any
lawful rules or requlations made by the director pursuant thereto;

(3) ((» ezime against the laws of ¢his or any other state eor
governmenty; invelving morel turpitude or dishonmest dealings)) Being

——=

convicted in a court of competent jurisdiction of this or any other

state, or federal court, of forgery, embezzlement, obtaining money

under false pretenses, bribery, larceny, extortion, conspiracy to

defraud, or any similar offense or offenses: PROVIDED, [That for the

purposes of this section being convicted shall include all instances

in wshich a plea of quilty or nolo contendere is the basis for the

conviction, and all proceedings in which the sentence has been

deferred or suspended:

(4) Making, printing, publishing, distributing, or causing,
authorizing, or knowingly permitting the making, printing,
publication or distribution of false statements, descriptions or
promises of such character as to reasonably induce any person to act
thereon ((te his damage or imjury)), if the statements, descriptions
or promises purport to be made or to be performed by either the
licensee or his principal and the 1licensee then knevw or, by the
exercise of reasonable care and inguiry, could have known, of the
falsity of the statements, descriptions or promises;

(5) Knowingly committing, or being a party to, any material
fraud, npisrepresentation, concealment, conspiracy, collusion, trick,
scheme or device whereby any other person lawfully ((reiying)) relies
upon the word, representation or conduct of the 1licensee ((aects ¢eo
his injury or danage));

(6) Accepting the services of, or continuing in a
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representative capacity, any salesman who has not been dgranted a
license, or after his license has been revoked or during a suspension
thereof;

(7) Conversion of any money, contract, deed, note, mortgage,
or abstract or other evidence of title, to his own use or to the use
of his principal or of any other person, when delivered to him in
trust or on condition, in violation of the trust or before the
happening of the condition; and failure to return any money or
contract, deed, note, mortgage, abstract or other evidence of title
within thirty days after the owner thereof is entitled thereto, and
makes demand therefor, shall be prima facie evidence of such
conversion;

(8) Failing, upon demand, to disclose any information within
his knowledge to, or to produce any document, book or record in his
possession for inspection of the director or his authorized
representatives acting by authority of law;

(9) Continuing to sell any real estate, or operating according
to a plan of selling, whereby +the interests of the public are
endangered, after the director has, by order _in writing, stated
objections thereto;

{(10) Committing any act of fraudulent or dishonest dealing or
a crime involving moral turpitude, and a certified copy of the final

holding of any court of competent jurisdiction in such matter shall
be conclusive evidence in any hearing under this chapter;

{11) Advertising in any manner without affixing the broker's
name as licensed, and in the case of a salesman or associate broker,
without affixing the name of the broker as licensed for whom or under
vhom the salesman or associate broker operates, to the advertisement;

(12) Accepting other than cash or its equivalent as earnest
money unless that fact is communicated to the owner prior to his
acceptance of the offer to purchase, and such fact is shown in the
earnest money receipt;

(13) Charging or accepting compensation from more than one
party in any one transaction without first making full disclosure of
all the facts to all the parties interested in the transaction;

~(19) Accepting, taking or charging any undisclosed commission,
rebate or direct profit on expenditures made for the principal;

(15) Accepting employment or compensation for appraisal of
real property contingent upon reporting a predetermined value;

(16) Issuing an appraisal report on any real property in which
the broker or salesman has an interest unless his interest is clearly
stated in the appraisal report;

(17) Misrepresentation of his membership in any 1local, state

or national real estate association;

(18) ((Piseriminating agains: any persen or persens beecause of
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race; ereedy coler or natienal erigin while acting in the capacity eof
a real estate broker; assoeciate reai eseate broker; or zeal estake
salesmans PRO¥IPEB; That prier <+o ¢taking any actien ¢eo suspends;
revoke or deny the license of any breker or salesman upen greounds
spectfied in ¢this subseetion; ¢the directer shall iasue an order teo
any such broker er aatesman te ecease and desist in sueh act eor
practice eof diseriminatien and upen receipt eof anr assuranee in
writing of digeentinnance thereef shaii teke ne further action ¢o
suspend; reveke or deny *he license of such broeker or salesman uniess
within sSix menths <thereafter such breker er selesman engages ip a
further aect or practice of discriminationr Sueh assurance of
diseontinuance shait ne+ be considered an admissien of 2 vielatien
for any purpesez))

Discrimination against any person i

hiring or in sales
activity, on the basis of race, color, cre

e
violating any of the provisions of n state or federal

[[]

1
d or national origin, or
Y

antidiscrimination law;

{19) Failing to keep an escrovw or trustee account of funds

deposited with him relating to a real estate iransaction, for a

period of three years, showing to whom paid, and such other pertinent

information as the director may require, such records to be available
o

ector, or his representatives, on demand, or upon ¥ritten

iven to the bank;

i
{20) PFailina to preserve for three years following its

consummation records relating to any real estate transaction;

{21) Pailing to furnish a copy of any listing, sale, lease or

other contract relevant to a real estate transaction to all

signatories thereof at the time of execution;

{22) Acceptance by a salesman, associate broker or bra

ng
manager of a commission or any yaluable consideration for the

performance of any acts specified in this 1972 amendatory agct, fronm

any person, except the licensed real estate broker with whom he is

licensed;

(23) To direct any transaction involving his

ncipal, to any

pri
lending institution for fipancing or to any escrow company, in
therefrom, without

expectation of receiving a kickback or rebate

first disclosing such expectation to his principal;

(28) Failing to disclose to an owner his intention or true

for himself or acquires or intends to acquire any interest in, or any

{25) In the case of 2 broker 1licensee, failing to exercise
adeqguate supervision over the activities of his licensed associate
brokers and salesmen within the scope of this 1972 amegndatory act

i
(26) Any conduct in a real estate transaction which
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1, dishonesty, untrustworthiness or

Sec. 2C. Section 25, <chapter 222, Laws of 1951 and RCW
18.85.271 are each amended to read as follows:

If the director shall decide, after such hearing, that the
evidence supports the accusation by a preponderance of evidence, he
may revoke the license in question or withhold renewal of any such
license or suspend any such license. In such event he shall enter an
order to that effect and shall file the same in his office and
immediately mail a copy thereof %to the affected party at the address
of record with the department. Such order shall not be operative for
a period of ten days from the date thereof. ((Xf the lieensee or
appticant shatt feetr eaggrieved by the decision of <¢he direecter
reveoking or withheildirg the iicerse; he may appeal ¢o the superieor
eourt in the county in whieh he has his prineipal piace ef businpess
by giving notice of suech appeal to the director; and giving a)) Any

licensee or applicant aggrieved by a final decision by the director

in a contested case whether such decision is affirmative or negative

in form, is entitled to a judicial review in the superior court under
the provisions of the Admipistrative Procedure Act, chapter 3u4.C%
RCHW

hall give a cash bond to the state of Washington, which bond shall

Upon instituting appeal in the superior court, the appellant

n

be filed with the clerk of the court ((of said eeunty)), in the sum
of five hundred dollars to be approved by the judge of said court,
conditioned to pay all costs that may be awarded against such
appellant in the event of an adverse decision, such bond and notice
to be filed within ((tem)) thirty days from the date of the
directort*s decision.

Sec. 21. Section 17, <chapter 222, Laws of 1951 as last
amended by section 62, chapter 81, Laws of 1971 and RCHW 18.85.290 are
each amended to re.d as follows:

{ (Phe superior court to whiech +the eappeal iz taken shall
summarily hear eand determine the question inveived upen the appealy
and sueh determinatien shall be based solety eon the transeript of the
reeords Sheuid the eourt £ind that the director has exceeded his
auntherity or ¢that hiz €indings are ne+ supperted by a fair
p!eponéefanee of the evidence; the order of +he director shali be
reversed or medifiedr))

If said appellant shall fail to perfect his appeal or fail to
pay the expense of preparing the transcript as provided herein, said
stay of proceedings shall automatically terminate.

((An appeal may be taker byvan appetliant whese license has
been revoked or suspended by the director; from the final order of
the superior ecourtr The proeceedings on appeal 40 the asupreme eourt
or the ecourt of appealts shall be itimited ¢to a raview of the
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proceedings by ¢the directer and the superier court in the same manner
and subject te the same procedure and requirements as provided for in
the eese of an appeal in a2 eivit aetion frem a Judgment of the
superior eourt of this stater)) An aggrieved party may secure review

of a final judgment of the superior court upder this 1272 amendatory

—_-Lel foZm=D

act by appeal therefrom. Such appeal shall be taken in the manper

h
provided by 1law for appeals from ithe superior court in other civil

NEW SECTION. Sec. 22. There is added *o chapter 252, laws of
1941 and to chapter 18.85 RCW a new section to read as follows:

The provisions of this 1972 amendatory act are to be severable
and if any section, subdivison, or clause of this act shall be held
to be unconstitutional or invalid, such decision shall not effect the

validity of the remaining portion of the act.

Passed the House February 2, 1972.

Passed the Senate February 16, 1972.

Approved by the Governor February 25, 1972 with the exception
of an item in section 1 which is vetoed.

Filed in Office of Secretary of State February 28, 1972.

Note: Governor's explanation of partial veto is as x;w
€SSage

follows:

",..This bill revises and strengthens the existing
real estate license law. I commend the industry and the Real
Estate Division for their involvement in the drafting of this
piece of legislation.

In Section 1 there appears a definition of real estate
broker. The amendatory language of this bill was designed to
exclude from that definition persons promoting interests in
camper clubs which have been issued a promotion permit by the
Securities Division of the State of Washington. Those
persons promoting such interests which have not been issued a
promotion permit would be required under the language of
Section 1 to obtain a real estate broker's license. The
amendatory language finally enacted contains obvious errors
that make the legislative intent unclear.- I have therefore
vetoed an item in Section 1 in order to clarify the
legislative intent to enable the Real Estate Division to
exempt persons promoting registered camping clubs from the
licensing requirements of the Real Estate License Act.

The remainder of House Bill 228 is approved."
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